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The Institution of Share — based Compensation in High — tech Enterprise of China

XIAO Yan - gao WANG Min
UEST of China Chengdu 610054 China

Abstract Stock — based compensation is a kind of effective long — term incentive institution in high — tech enter-
prise. As most high — tech enterprises are organized as limited liability company in China the mode of share — based

compensation is the best choice for high — tech limited liability companies. This paper summarizes the legal origin of

share — based compensation then focuses on the source of incentive share

the legal process to obtain the incentive
share and how to make the value of incentive share come true legally in high — tech enterprise of China.
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