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1. Bt OS5 MK % W Economic Report of the President, 2002, Table B - 106,
Census value

2. Historical Tables = Budget of the United States Govemment, Fiscal Year 2004,
Overview of Federal Government. Finance

A2 MEkF(FO)®E 54 F(TD) M FEkkE
Null Hypothesis: FD has a unit root
Exogenous; Constant
Log Length: 2 (Automatic based on SIC, MAXLAG =2)

t = Siatistic Prob. »

Auvgmented Dickey - Fuller test statistie -2.117050 0.4
Tem critical values; 1% level - 4. 297073

5% level -3.212696

10% Jevel =2.747676

Null Hypothesis: TD has a unit root
Excgenous: Constant
1ag Length: 2 [ Automatic based on SIC, MAXLAG =2)

1— Statistic Prob. #
Augmented Dickey - Fuler test staistic 034321 0.9674
Tom critical valucs: B DA

3% lovel —3.21265%6

10% level -2.747676

A3 MF HFF(ID) oot Bk F(FD)# AT &2 547
Dependent Variable: TD
Method: Least Squares
Dote: 05/27/05 Time: 13:20

Sample: 1989 2001
Included observations: 13
White H kedssticity — Conai Standaed Exrors & C.
Varishle Coefficient  Std. Ervor t- Statistic Prob.
a0 -0.651584 0.066736 -9.913473 G.0000
C -253708.4 15368 82 - 16.50800 ©.0000
R ~ squared 0.896771L  Mean dopendent var - 196392.6
Adjmted R — wared  0.887387  5.D. dependent var 122554.2
S.E. of regression. #1126.63  Aksike info criterion 24.27734
Sum squared resid 1.85E+ 10  Schwarz criterion 24.31425
Log likelihood ~155.4777 F - statistic 95,55935
Durbio — Watson stat 0.678881  Prob({F — statiatic) 0,000001
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Pairwise Granger Causality Testa

Dats: 05/27/05 Time: 13:22

Sample: 1989 2001

88 99 00 01

W & & F (TD) #e W 8 & F (FD) R A7 | 32 447

AERER

Lags: 2

Null Hypothenin: Obe  F- Siatistic  Probability
TD does not Granger Cause FD n  2.013:2 0.21432
FD does mt Granges Cause TD 5.52509 0.04352
Pairwise Granger Causality Tests

Date: 05/27/05  Time: 13:22

Sample: 1989 2001

Lags: 2

Null Hypothenia: Obs  F- Statistic  Probability
TD does not Granger Cause FT) 11 2.01302 0.21432
FD does not Granger Canse TD 5.52909 0.04352
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Dependent Variable: TDD

Method: Least Squares

Date: 05/27/05 Time: 13:30

Sample {adjusted): 1990 2001

Inclisded oboervations: 12 afier adjusiments

White H, kedasticity -~ Consis Standard Erroms & G

Variable Coefficient  Sud. Emor  t~ Statistic Prob,

FDD -0.462872 0.115006 =-4.024762  0.0024

c -14325.16 T722.180 —1.854807 0.0933
R ~ aquared 0.544906 Moan dependent var -~ 25107.50
Adjusied R — squared  0.499397  5.D. dependent var 43387.55
8.E. of regression 30698.14  Akaike info criterion 23.65280
Sum squaned resid 9. 42E+09 Schwaz critsrion 23,73362
Log likelihood ~132.9168 F - statistic 1197348
Durbin — Watson stat  1,135208 Prob{ F - statistic) 0.006120
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Pairwise Cranger Cameality Tests
Date; 05/27/05  Time: 13:33
Sarmple: 1989 2001
Togs: 2
Null Bypothesis: Obe F ~ Satistic Probability
TDD doew not Granger Cause FDDY 10 2.15329 0.15623

FDD does not Granger Cause TDD 2.03093 8.22614

BRI ML TE 1989 4 ~ 2001 S0 3, W
B M B2 o 7 AV AFETE SRR B, B I B O
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Dependent Variable; IMPORT

Method: Losst Squares

Dute: 05/27/05  Time: 12:28

Saiplo (adjusted) s 1989 2001

iona: 13 afier ad
Varisble Cooffivient  Sed. Emmor 1 - Ststistis  Prob.
m -1,319292 0,139441  —9.89t546 0.0000
c BRI696.1  26424.33 334427 00000
R - squared 0.598937  Moan dependent war TE4202.2
Adjusted R—squared  0.889749  5.D. depoodent var 2351972
S5.E. of regrossion 84735. 79 Aknike info criterion 25.67310
Sum squared resid 7.0E+10  Schwarz criterion 25.76002
Log likelihood ~164.8752 F - statistic 97,4268
Durbin — Waison stst 0.516647 Prob(F — statislic) 0.000001
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Pairwise Granger Causality Tosts
Date; 05/27/05 Time; 12;31
Sample; 1989 2005
Lagn: 2

Null Hypothesis: Obs  F-Suatistic  Probability
IMPORT doces not Grenger Cause FD 11 1.52883 0.29067
FD doea not Grmanger Cause IMPORT 0.23788 0.79540
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Dependont Varisbla; EXPORT
Method: Least Squarce

Dats: 05/27/05 Time: 12.:37
Sample (adjusted): 1989 2001

Tneluded ik l3 lﬁ.ﬂ' 1=

VarisHe Coofficient  Sel. Emor  t— Swmistic  Prob.

D -0.17708 0.110070 - 6.52042 0.0000

[ 629987.7  20858.64 30,2027  0.0000
R - squared 0.794455  Mean dependent var 557809 .6
Adjusted R — squared 0.775769 5.D. dependent var 141252.9
S.E. of regression  66887.60  Akaike info eriterion 25. 20008
Sum squered resid ~ 4.92E+ 10 Schwarz criterion 25.28697
Log likelihood —161.8003 F — siatistic 42.51617
Durbin — Watson st 0.422363  Prob(F ~ statistic) Q.000043

A1 doHEMEOk S GAA SN
HEXAERER

Pairwise Granger Causality Tests
Dato: 05/27/05 Time: 12:39
Samplo: 1989 2005
Tage: 2
Null Hypothesis ; Obs F — Seatistic Probabilicy
EXPORT does oot Cranger Cause FD 11 6.42829 0.m222
FD does not Granger Cavee EXPORT 037043 0.7051%
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#,2001,
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[S]TRUMAN E M. Budget and External Deficits: Not Twins
but the Same Family, Paper presented at the Annual Research Confer-
ence of the Federal Reserve Bank of B on M ics of
Fiscal Policy[C].New York MIPRESS,2004: June 14 - 16.

On the Twin Deficits Paradox in Clinton’ s Governing Period in USA

LI L
{Beijing Normal! University Beijing 100875 China)

Abstract

“Twin deficits” means the simultaneous appearance of financial deficit and traditional deficit . By reanaly-

sis, this paper finds that from 1589 to 2001 in USA,especially in Clinton’s governing pericd ,although the budget deficit
appeared surplus, the unfavorable balance of trade was enlarged . Furthermore , this paper analyzes the relationship between

the import and export amount and the financial deficit, points out that the contributions of financial deficit to import

smount are the same . However, due o the unfixed effects of financigl deficit on the total trade amount, there’s no Granger

causality between import and financial deficit .
Key Words twin deficits; financial deficit;

balance of trade

saving rate
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