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Value Discovery and Creation of MBOs of State — Owned Enterprises

XU Yi- gang ZENG Yong
(UEST of China Chengdu 610054 China)

Abstract In domestic rational management buyout (MBO) activities, the base of fair transactions should be the revised independent ~
fair ~ market ~ value of the target enterprise. As management can make additional value for target enterprise, each side of transaction bids for
the value of management based on fundamental value of fair transaction, and makes benefit for itself. This paper discloses the pricing mecha-
nism in MBO by value analysis. The analysis and conclusions are helpful in deepening the recognition of the essence of MBO.

Key Words MBO; value discovery; value creation
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