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VaR and Its Application on precaution of Credit Risk of Bank

GUO Zan - qin ZHOU Zong — fang
UEST of China Chengdu 610054 China

Abstract This paper discusses the application of VaR Value at Risk in reasonably allocating risk — based capi-
tal. We give the example of calculating VaR on different distributing. Today due to the lack of consciousness in prepar-
ing for risk and to the low precautionary level in national commercial bank we should recommend some advanced risk —
metric technology in order to reinforce the competitiveness of commercial bank .
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