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Interest Risk Immunization and Demonstration of Commercial Bank on a Basis of Duration Gap

LIU Xiang — yun TANG Na

(Guangdong University of Business Studies

Guangzhou 510320 China)

Abstract Interest risk has become a main risk which influences the performance of commercial bank more and

more under the background of interest rates liberalization. Therefore, how to measure and manage interest risk of commer-

cial bank has become an important lecture which academe has paid more and more attention to. By setting duration gap

model, the interest risk immunization strategy of commercial bank has been put forward by this thesis and demonstration

has also been applied here to indicate that interest risk immunization can be achieved by setting target item and adjusting

asset and liability structure.

Key Words duration gap; immunization; interest risk management
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