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Study of Portfolio Method Based on the Industry Plates

LIHe ZHANG Yu-lin
(Southeast University Nanjing 211189 China)

Abstract Industry risk is one of the major sources of risks for asset investors and asset managers. The author
uses assets selection and capital assets pricing theories to create a portfolio method which is to construct a portfolio
from industries based on single-fund theorem first, and a portfolio from securities of the industry based on
Markowitz’s mode. Then it combines them into a portfolio method. Finally, with the data of Shanghai securities
composite index and Shenzhen securities industry index (avoid self correlation between the whole and the parts)
and through the Granger causality test (not put the sample values into the portfolio model to test self ), it validates
that the role of different industries on the market are different, which indicates that the portfolio with industry
factors is more effective. The conclusion is consistent with the fact that investment banks select securities by
industry segment.

Key words industry; return; risk; portfolio; Granger causality test
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Practical Significance of Irregular Employment
and Social Endowment Pension in Our Country

ZHOU Hui
(Nanjing University Nanjing 210093 China)

Abstract Irregular economy is one important phenomenon in our country, which is playing a more and more
important role in our society, thus it can not be treated as transparent or suppressed. Employees in the irregular
economy can be hardly protected under the existing formal security system. While the general trend in the world is
that irregular social security system is getting weaker and weaker, therefore a rational selection to solve the
problem is to reform the existing formal social security system to make it function in irregular employees. A
practicable reform approach is to pull in social endowment pension system, which avoids the barriers of irregularity.
The social endowment pension system provides irregular employees a dependable forecast, thus changing their
behaviors and strengthening their ability of coping with risks, consequently improving their working efficiency and
relieving poverty.

Key words irregular economy; irregular employment; social endowment pension
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