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The Impact of COVID-19 Epidemic on IPO Underpricing and the

Mediating Mechanisms

LIRui HE Yi-xin
(University of Electronic Science and Technology of China Chengdu 611731 China)

Abstract [Purpose/Significance] This research mainly studies the impact of COVID-19 epidemic on Chinese
IPO underpricing and the underlying mechanisms, providing reference for IPO pricing, companies and investors’
behaviors. Meanwhile, this research offers suggestions on how the capital market deals with them.
[Design/Methodology] Based on the data on COVID-19 epidemic and IPOs in 2020, this paper examines the
impact of the COVID-19 epidemic on the IPO wunderpricing rate and the mediating mechanism.
[Conclusions/Findings] This paper finds that the COVID-19 epidemic significantly increases the IPO underpricing
rate, and the mediating effect is that the uncertainty caused by the COVID-19 epidemic increases people’s
“precautionary savings” motivation, thereby increasing the IPO underpricing rate.
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" 88" wF A RFE SR (RFHR) 524 %

*8 FIFR1%IMIRERNHNRIEER

1) @) 3)
In(UP1) Inside Hold In(UP1)
In(Accumulate)  0.013**(0.011) —0.003*%(0.024) 0.003(0.228)
Inside Hold —3.772***(0.000)
Other controls Yes Yes Yes
Adj-R’ 0.5617 0.3812 0.9018
Observation 408 408 408

x99 FIFR2%IMRERNHNREER

(1) (2) (3)
In(UP1) Inside Hold In(UP1)
In(Accumulate) 0.013***(0.007) —0.003**(0.019) 0.003(0.185)
Inside Hold —3.707***(0.000)
Other controls Yes Yes Yes
Adj-R’ 0.5318 0.3939 0.8923
Observation 404 404 404

Fz 10 FIFRS%RIHEN RN

(1) (2) (3)
In(UP1) Inside Hold In(UP1)
In(Accumulate) 0.017***(0.000) —0.003**(0.003)  0.005**(0.040)
Inside Hold —3.516***(0.000)
Other controls Yes Yes Yes
Adj-R’ 0.4799 0.4464 0.8690
Observation 392 392 392

11 FEEEEMNELHFNRELER

M (2 (3)
In(UP1) Inside Hold In(UP1)
In(Accumulate) 0.016**(0.022) —0.004***(0.007)  —0.0003(0.941)
Inside Hold —3.866***(0.000)
Other controls Yes Yes Yes
Adj-R’ 0.6295 0.4064 0.9053
Observation 270 270 270

x12 HiEHHEWHPNRELER

1) (2) (3)
In(UP1) Inside Hold In(UP1)
In(Accumulate)  0.009(0.327)  -0.002(0.421) 0.002(0.531)
Inside Hold —3.972%**(0.000)
Other controls Yes Yes Yes
Adj-R 0.5109 0.3428 0.9329
Observation 142 142 142
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