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How Does Undertaking Environmental Responsibility

Affect Bank Credit Risk?

—Based on the Perspective of Green Credit

GUO Ya-wei GUO Bing-gian LIN Wan-ling WANG Ning-li
Abstract How banks’ assumption of environmental responsibility affects their credit risk is an
important issue that demands urgent research in the current context of sustainable development. This article
adopts the perspective of green credit and utilizes the sample data of 131 listed and unlisted banks in China
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from 2005 to 2022 to construct a propensity score matching-multiple time-point difference-in-differences
model for analyzing how undertaking environmental responsibility influences the credit risk of banks. The
research discovers that green credit has a remarkable reduction effect on the credit risk of commercial banks.
Secondly, the analysis of the adjustment mechanism reveals that the regional marketization level has a
positive adjusting effect on the risk level of commercial banks implementing green credit, while the bank
reputation level plays a negative adjusting role. Heterogeneity analysis shows that for listed commercial banks
with large asset scales, sufficient liquidity, and located in the eastern region, the credit risk reduction effect of
green credit is more significant. The research conclusion offers a reference basis for in-depth understanding of
the influence of banks’ assumption of environmental responsibility and for the improvement of the credit risk
supervision system of commercial banks.

Key words green credit; credit risk; commercial banks; propensity score matching; multiple time-point
difference-in-differences
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Reflection and Reconstruction of the Relationship Between Responsibility and

Power in Administrative System Reform

CHEN Peng-yu XU Ji-min LIU Yu-lin

Abstract The objective of reforming the administrative system is to dismantle the prevailing
configuration pattern characterized by “institution-responsibility-power”. In practice, there are primarily two
modes of reform: the power center and the responsibility center. Certain aspects of the comprehensive
administrative law enforcement system and administrative approval system reforms adopt a power center
model, resulting in a disjunction between responsibilities and authorities for administrative entities. This issue
stems from a fundamental misunderstanding of the relationship between responsibility and power. To
establish a responsibility center within administrative system reforms, China should reconstruct this
relationship to facilitate a transfer of authority accompanied by accountability, prioritize primary
responsibilities, ensure alignment between responsibility and power, and clarify responsible parties. To
evaluate both the trajectory and direction of these reforms concerning responsibility-power dynamics, it is
essential to adjust administrative duties through modifications in power; amend regulations governing the
separation of responsibility from power within reform initiatives; promote an evolution in administrative
reform models from absolute centralization towards relative centralization; shift from horizontal distribution
to vertical allocation; refocus efforts from communities centered on power towards those centered on shared
responsibility; as well as transition from lists delineating power alone to those encompassing both power and
corresponding responsibility.

Key words responsibility and authority; administrative system reform; comprehensive administrative
law enforcement system reform; relatively centralized administrative licensing power
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