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Study on the Network Optimization Model and Its Solution
of Service Supply Chain

CHENG Jian-gang LI Cong-dong
(Tianjin University Tianjin 300072 China)

Abstract In order to optimize service supply chain network, this paper presents a multi-objective mixed
integer programming model. The problems about service supply chain network design were divided into two kinds:
supplier selection and service facilities location-allocation. Purchasing cost will be considered in the first part, and
facilities cost and passenger flow will be concerned in the other. We introduce activity-based costing in accounting
service stations total cost, and lead flow capturing location-allocation into customer flow model.

Key words service supply chain; network optimization; activity-based costing;
location-allocation
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