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Elite Governance, Dividend Policy and Corporate Performance
——A Comparative Study of A Shares and A+H Shares
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Abstract Is there any connection between the dividend policy of listed companies in China and their
governance structure? How much premium does the company's top management are willing to pay for a well-
governed company? In view of the dividend issue of listed companies, the data of China A-shares and “A-+H”
stocks in the CSMAR Economic and Financial Research Database from 2008 to 2015 were compared to investigate
the relationship between elite governance and dividend policy in the operation of the company. The study found
that the higher the shareholding ratio of the largest shareholder in the A-share sample, the more the company tends
to issue more cash dividends, indicating that in mainland China, equity concentration helps reduce agency costs and
facilitates cash dividends. The price mechanism of the Chinese stock market encourages companies to issue
multiple dividends. This helps explain the enthusiasm of the largest shareholder in dividend distribution. The A
share is relatively higher than the “A+H” stock company. If the chairman of the board of directors also serves as
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the general manager, the impact of this situation on the dividend policy is not significant. This shows that the
organizational power in elite governance has a stronger influence on the dividend policy than the management
owner's power; the rationalized elite governance and dividend policy have a positive effect on corporate performance.
Therefore, the research conclusions on corporate governance and dividend distribution can provide some opinions for
improving the governance structure and regulating the dividend policy and optimizing the capital market environment.
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SIZE -0.0025 (-0.33) 0.519 9%** (19.27) 0.000 6 (0.66) 0.482 0*** (21.50) 0.002 4%** (3.14)
ROE -0.097 7 (-0.62) 1.1358* (1.90) —0.078 3*** (-3.37) 0.807 2* (1.77) —0.139 3%** (-7.06 )
AGE 0.0352* (1.70) 0.0123 (0.17) —0.007 3%** (-3.24) 0.0480 (0.82) ~0.005 8*** (-3.02)
SOE 0.0017 (0.12) 0.0239 (0.51) -0.001 7 (-1.02) 0.020 6 (0.54) -0.003 3** (-2.28)
FIR -0.000 4 (-1.00) -0.000 0 (-0.03) —0.000 2** (—4.62) 0.000 5 (0.46 ) -0.000 2** (-5.32)
DSJR -0.017 8 (-1.40) 0.179 9*** (4.38) 0.0002 (0.12) 0.163 3%** (4.95) 0.0005 (0.38)
Industry Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes
Adj-R? 0.086 2
Pseudo R’ 0.110 1 0.164 9 0.103 8 0.158 6
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