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Bounded Rationality of the Decision-maker: A Psychology Approach

ZHANG Xue - jun

(Northwest A&F University Shannxi 712100 China)

Abstract In view of the hypothesis of “complete rationality” in classical decision-making theory, Simon proposed

the concept of “bounded rationality” , but there are many arguments about its reason. This article analyzes the intrinsic

reason of “bounded rationality” from a psychological approach: the decision-maker’s limitation of sensation and memory

ability, the limitation of his attention resource, the thought bias, the mood and so on, which may lead to his bounded ra-

tionality. “bounded rationality” , may be divided into “unable oriented bounded rationality” and “don’t want oriented

bounded rationality” .

Key Words decision-maker; bounded rationality;  psychology
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